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villagers and townsmen is limited, and the townsmen
with whom the villagers have personal relations may
be unable to lend money. As a result there emerge
professional money-lenders in the town. Professional
money-lenders advance money to the villagers on very
high rates of interest. This traditional institution we
may term usury.

A person who finds himself unable to pay land tax,
for instance, and is not prepared to spend the whole
winter in prison, has to borrow money. The usurer*s
door is open to him. The money from the usurer is
expressed in terms of an amount of mulberry leaves,
At the time of the transactions, there are no mulberry
leaves at all and a market price does not exist. The
price is arbitrarily set at 70 cents per picul (114 Ibs,),
For instance, a loan of 7 dollars will be regarded as a
loan of 10 piculs of mulberry leaves. The term of the
loan expires at Ch'ing Ming (April 5th), and it must
be repaid not later than Ku Yii (April zoth). The
debtor has to pay an amount of money according to the
market price of mulberry leaves, which at that time
is about 3 dollars per picul. Thus a loan of 7 dollars
or 10 piculs of mulberry leaves, concluded in October,
yields a return of 30 dollars to the creditor in April.
During these five months, the debtor is paying an
interest of 65 per cent, per month. This system of
money-lending is called " living money of mulberry
leaves."

At the time of Ch'ing Ming the people arc jusfc start-
ing their silk industry. This is a financially vulnerable
period in the village. Persons who were unable to
pay their rent in the winter are not lifcely to be tble to
pay the amount back to the creditor. In the previous
five months, they have been engaged on no major pro-